AFFIDAVIT OF “ARM’S LENGTH TRANSACTION”

Pursuant to a residential purchase agreement (&hggat"), the parties identified below
as "Seller(s)" and "Buyer(s)," respectively, areoilved in a real estate transaction

whereby the real property commonly known as
("Property”) will be sold by Seller(s) to Buyer(s).

("Lender") holtiseal of trust or mortgage
against the Property. In order to complete the shthe Property, Seller(s) and Buyer(s)
have jointly asked Lender to discount the total ami@wed on the loan which is secured
by the deed of trust or mortgage. Lender, in aersition for the representations made
below by Seller(s), Buyer(s), and their respectigents, agrees to a short sale on the
express condition that Seller(s), Buyers, and tlesipective agents (including, without
limitation, real estate agents, escrow agentstidadigents) each truthfully represents,
affirms, and states as follows:

1. The purchase and sale transaction reflected iAgineement is an “Arm’s Length
Transaction,” meaning that the transaction has begotiated by unrelated
parties, each of whom is acting in his or her oelftrimterest, and that the sale
price is based on fair market value of the Propewith respect to those persons
signing this affidavit as an agent for either S¢g Buyer(s), or both, those
agents are acting in the best interests of thepeetive principal(s).

2. No Buyer or agent of Buyer(s) agents is a familynber or business associate of
the Seller(s) or the borrower(s) or the mortgagee(s

3. No Buyer or agent of Buyer(s) shares a businessast with the Seller(s) or the
borrower(s) or the mortgagee(s).

4. There are no hidden terms or hidden agreemeniseaiad understandings
between the Seller(s) and the Buyer(s) or among ribgpective agents which are
not reflected in the Agreement or the escrow irtsibns associated with this
transaction.

5. There is no agreement, whether oral, written, qliead, between the Seller(s)
and the Buyers and/or their respective agents wdllolws the Seller(s) to remain
in the property as tenants or to regain ownershtheProperty at any time after
the consummation of this sale transaction.

6. The Seller(s) shall not receive any proceeds fioenstle of the Property reflected
in the Agreement.
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7. No agent of either the Seller(s) or the Buyer(s)lisieceive any proceeds from
this transaction except as is reflected in thel fasséimated closing statement
which shall be provided to Lender for approval ptmthe close of escrow.

8. Each signatory to this Affidavit expressly acknoades that Lender is relying
upon the representations made herein as consigiefati discounting the payoff
on the loan(s) which is/are secured by a deedust tr mortgage encumbering
the Property.

9. Each signatory to this Affidavit expressly acknosdes that any
misrepresentation made by him or her may subj@ctdriher to civil liability.

| declare under penalty of perjury under the laivhe State of that all
statements made in this Affidavit are true andexirr

Additionally, I/We fully understand that it is a Federal crime punishable by fine or
imprisonment, or both, to knowingly and willfully make any false statements
concerning any of the above facts as applicable uadthe provisions of Title 18,
United States Code, Section 1001, et seq.

Seller Seller
Date Date
Print Name Print Name
BuyerBuyer
Date Date
Print Name Print Name
Se”erSAgentBuyerSAgent
Date Date

Print Name and Company Print Name and Company
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STATE OF )

)
COUNTY OF )
On , before me, , Notary Public, personally
appeared , who proved tnrtige basis of satisfactory

evidence to be the person(s) whose name is subdditthe within instrument and
acknowledged to me that he/she/they executed the sahis/her/their authorized
capacity, and that by his/her/their signature anitistrument the person, or the entity
upon behalf of which the person acted, executedhdteument.

| certify UNDER PENALTY OF PERJURY under the lawfstioe State of
that the foregoing paragraph isangecorrect.

WITNESS my hand and official seal.

Signature
(seal)
STATE OF )
)
COUNTY OF )
On , before me, , Notary Public, personally
appeared , who proved tnrtige basis of satisfactory

evidence to be the person(s) whose name is subdditthe within instrument and
acknowledged to me that he/she/they executed the sahis/her/their authorized
capacity, and that by his/her/their signature anitistrument the person, or the entity
upon behalf of which the person acted, executedhdteument.

| certify UNDER PENALTY OF PERJURY under the lawfstioe State of
that the foregoing paragrapluésand correct.

WITNESS my hand and official seal.

Signature

(seal)
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STATE OF )

)
COUNTY OF )
On , before me, , Notary Public, personally
appeared , Wwho proved tnrtiee basis of satisfactory

evidence to be the person(s) whose name is subddielthe within instrument and
acknowledged to me that he/she/they executed the sahis/her/their authorized
capacity, and that by his/her/their signature anitistrument the person, or the entity
upon behalf of which the person acted, executedhgieument.

| certify UNDER PENALTY OF PERJURY under the lawistibe State of
that the foregoing paragraph isanaecorrect.

WITNESS my hand and official seal.

Signature
(seal)
STATE OF )
)
COUNTY OF )
On , before me, , Notary Public, personally
appeared , who proved tnrtige basis of satisfactory

evidence to be the person(s) whose name is subddtthe within instrument and
acknowledged to me that he/she/they executed the sahis/her/their authorized
capacity, and that by his/her/their signature anitistrument the person, or the entity
upon behalf of which the person acted, executedhdteument.

| certify UNDER PENALTY OF PERJURY under the lawfstioe State of
that the foregoing paragraph ésana correct.

WITNESS my hand and official seal.

Signature

(seal)

1063079.1



