Loan Number 07-N85484

BALLOON NOTE MERS Number 100080190064108525
(Fixed Rate)

THIS LOAN IS PAYABLE IN FULL AT MATURITY. YOU MUST REPAY THE ENTIRE PRINCIPAL
BALANCE OF THE LOAN AND UNPAID INTEREST THEN DUE. THE LENDER:IS UNDER NO
OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. YOU WILL, THEREFORE, BE REQUIRED
TO MAKE PAYMENT OUT OF OTHER ASSETS THAT YOU MAY OWN, OR YOU WILL HAVE TO
FIND A LENDER, WHICH MAY BE THE LENDER YOU HAVE THIS LOAN WITH, WILLING TO LEND
YOU THE MONEY. IF YOU REFINANCE THIS LOAN AT MATURITY, YOU MAY HAVE TO PAY
SOME OR ALL OF THE CLOSING COSTS NORMALLY ASSOCIATED WITH A NEW LOAN EVEN IF
YOU OBTAIN REFINANCING FROM THE SAME LENDER.

.MARCH 6,2007 ... ... HOQUSTON TEXAS

............................................................................................

........................................................................................................................................................

[Property Address]

1. BORROWER'S PROMISE TO PAY

In return for a loan that 1 have received, 1 promise to pay U.S. $104,200.00 (this amount is called "principal™), plus
interest, to the order of the Lender, The Lender is NOVASTAR MORTGAGE, INC. I understand that the Lender may transfer
this Note. The Lender or anyone who takes this Note by transfer and who is entitled to receive payments under this Note is
called the "Note Holder."

2. INTEREST

Interest will be charged on unpaid principal until the full amount of principal has been paid. I will pay interest at a yearly
rate of 9.990%.

The interest rate required by this Section 2 is the rate I will pay both before and after any default described in Section
6(B) of this Note. '

3. PAYMENTS

(A) Time and Place of Payments

I will pay principal and interest by making payments every month.

I will make my monthly payments on the 1ST day of each month beginning on APRIL 1, 2007. I will make these payments
every month until I have paid all of the principal and interest and any other charges described below that [ may owe under this
Note. My monthly paymenis will be applied to interest before principal. If, on MARCH 1, 2022, | still owe amounts under
this Note, I will pay those amounis in full on that date, which is called the "marurity date.”

I will make my monthly payments at P.O. BOX 808911, KANSAS CITY, MISSOURI 64184-8911 or at a different place if
required by the Note Holder.

(B) Amount of Monthly Payments

My monthly payment will be in the amount of U.S. $913.66.

4. BORROWER'S RIGHT TO PREPAY

I have the right to make payments of principal at any time before they are due. A payment of principal only is known as
a "prepayment.” When I make a prepayment, 1 will tell the Note Holder in writing that [ am doing so.

I may make a full prepayment or partial prepayments without paying any prepayment charge. The Note Holder will use
- all of my prepayments to reduce the amount of principal that I owe under this Note. If I make a partial prepayment, there will
be no changes in the due date or in the amount of my monthly payment uniess the Note Holder agrees in writing to those
changes.

5. LOAN CHARGES

If a law, which applies 1o this loan and which sets maximum loan charges, is finally interpreted so that the interest or
other loan charges collected or to be collected in connection with this loan exceed the permitted limits, then: (i) any such loan
charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and {ii) any sums already
collected from me which exceeded permitted limits will be refunded to me. The Note Holdet may choose to make this refund
by reducing the principal I owe under this Note or by making a direct payment to me. If a refund reduces principal, the
reduction will be treated as a partial prepayment.

6. BORROWER'S FAILURE TO PAY AS REQUIRED

(A) Late Charges for Overdue Payments

If the Note Holder has not received the full amount of any monthly payment by the end of FIFTEEN calendar days after
the date it is due, I will pay a late charge to the Note Helder. The amount of the charge will be 5.0 % of my overdue payment
of principal and interest. I will pay this Jate charge promptly but only once on each late payment.

(B) Defanlt

If I do not pay the full amount of each monthly payment on the date it is due, I will be in default,

{C) Notice of Defanlt

If I am in default, the Note Holder may send me a written notice telling me that if I do not pay the overdue amount by a
certain date, the Note Holder may require me to pay immediately the full amount of principal which has not been paid and all
the interest that [ owe on that amount. That date must be at least 30 days after the date on which the notice is delivered or
mailed to me.
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(D) No Waiver By Note Holder

Even if, at a time when 1 am in default, the Note Holder does not require me to pay immediately in full as described
above, the Note Holder will still have the right to do so 1f [ am in default at a later time.

(E) Payment of Note Holder’s Costs and Expenses

If the Note Holder has required me to pay immediately in full as described above, the Note Holder will have the right to
be paid back by me for all of its costs and expenses in enforcing this Note to the extent not prohibited by applicable law.
Those expenses include, for example, reasonable attorneys’ fees.

7. GIVING OF NOTICES

Unless applicable law requires a different method, any notice that must be given to me under this Note will be given by
delivering it or by mailing it by first class mail to me at the Property Address above or at a different address if I give the Note
Holder a notice of my different address.

Any notice that must be given to the Note Holder under this Note will be given by mailing it by first class mail to the
Note Holder at the address stated in Section 3(A) above or at a different address if I am given notice of that different address.
8. OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one person signs this Note, each person is fully and personally obligated to keep all of the promises made in
this Note, including the promise to pay the full amount owed. Any person who is a guarantor, surety or endorser of this Note
is also obligated to do these things. Any person who takes over these obligations, including the obligations of a guarantor,
surety or endorser of this Note, is also obligated to keep all of the promises made in this Note. The Note Holder may enforce
its rights under this Note against each person individually or against all of us together. This means that any one of us may be
required to pay all of the amounts owed under this Note.

9. WAIVERS

I and any other person who has obligations under this Note waive notice of intention to accelerate, except as provided in
Section 6(C) above, and the rights of presentment and notice of dishonor. "Presentment” means the right to require the Note
Holder to demand payment of amounts due. "Notice of dishonor” means the right to require the Note Holder to give notice to
other persons that amounts due have not been paid.

10. UNIFORM SECURED NOTE

This Note is a uniform instrument with limited variations in some jurisdictions. In addition to the protections given to the
Note Holder under this Note, a Mortgage, Deed of Trust or Security Deed (the "Security Instrument”), dated the same date as
this Note, protects the Note Holder from possible losses which might result if I do not keep the promises which 1 make in this
Note. That Security Instrument describes how and under what conditions I may be required to0 make immediate payment in
full of all amounts I owe under this:Note. Some of those Conditions are described as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior writien consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

NOTE DISCLOSURES

THIS TRANSACTION IS SUBJECT TOQ THE PROVISIONS OF CHAPTER 342 OF THE TEXAS FINANCE CODE. THE
CONSUMER CREDIT COMMISSIONER ENFORCES COMPLIANCE AND HIS ADDRESS AND PHONE NUMBER ARE AS
FOLLOWS: 2601 NORTH LAMAR, AUSTIN, TEXAS 78705-4207, (512) 479-1280.

THE AMOUNT FINANCED AS SHOWN IN THE FEDERAL TRUTH-IN-LENDING DISCLOSURE STATEMENT
PROVIDED TO BORROWER BY NOTE HOLDER IS § 104,342.60.

PAYMENT SCHEDULE
NUMBER OF AMOUNT OF NUMBER OF AMOUNT OF
PAYMENTS PAYMENTS " ooN PAYMENISAREDUE  pyyMmeNTs  pavments WHEN PAYMENTS ARE DUE
179 913 .66 MONTHLY BEGINNING 04-01-07
1 85,984 .66 MONTHLY BEGINNING 03 -01-22

BORROWER HAS RECEIVED A COPY OF THIS NOTE AND ALL OTHER DOCUMENTS SIGNED BY BORROWER IN
CONNECTION WITH THIS TRANSACTION.
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WITNESS THE HAND(S) AND SEAL(S) OF THE UNDERSIGNED.

PETER BANKS -Borrower

[Sign Grjiginal Only]

PAY TO THE ORDER OF

WITHOUT RECOURSE
THIS DAY OF ,
NOVASTAR MORTGAGE, INC.

BY:
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MARCH 6 , 2007 HOUSTON

Loan Number 07-N78400
CERTIFIED COPY ADJUSTABLE RATE NOTE MERS Number 100080190064087802

(6-Month LIBOR Index - Rate Caps)
(Assumable during Life of Loan) (First Business Day of Preceding Month Lookback)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE AND MY
MONTHLY PAYMENT. THIS NOTE LIMITS THE AMOUNT MY INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE I MUST PAY.

, TEXAS
[City] [State]

1418-A NANTUCKET DRIVE, HOUSTON, TEXAS 77057
[Property Address]

1. BORROWER’S PROMISE TO PAY

In return for a loan that I have received, I promise to pay U.S. $416,800.00 (this amount is called "Principal”), plus
interest, to the order of the Lender. The Lender is NOVASTAR MORTGAGE, INC.. I will make all payments under
this Note in the form of cash, check or money order.

I understand that the Lender may transfer this Note. The Lender or anyone who takes this Note by transfer and who
is entitled to receive payments under this Note is called the "Note Holder."

2. INTEREST

Interest will be charged on unpaid principal until the full amount of Principal has been paid. I will pay interest at a
yearly rate of 7.750%. The interest rate I will pay will change in accordance with Section 4 of this Note.

The interest rate required by this Section 2 and Section 4 of this Note is the rate I will pay both before and after any
default described in Section 7(B) of this Note.

3. PAYMENTS

(A) Time and Place of Payments

I will pay principal and interest by making a payment every month.

I will make my monthly payment on the 18T day of each month beginning on APRIL 1, 2007. I will make these
payments every month until I bave paid all of the principal and interest and any other charges described below that I may
owe under this Note. Each monthly payment will be applied as of its scheduled due date and will be applied to interest
before Principal. If, on MARCH 1, 2037, I still owe amounts under this Note, I will pay those amounts in full on that
date, which is called the "Maturity Date.” |

] will make my monthly payments at P.O. BOX 808911, KANSAS CITY, MISSOURI 64184-8911 or at a
different place if required by the Note Holder. .

(B) Amount of My Initial Monthly Payments .

Each of my initial monthly payments will be in the amount of U.S. $2,820.15. This amount may change.

(C) Monthly Payment Changes

Changes in my monthly payment will reflect changes in the unpaid principal of my loan and in the interest rate that 1
must pay. The Note Holder will detérmine my new interest rate and the changed amount of my monthly payment in
accordance with Section 4 of this Note.

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates o

The interest rate I will pay may change on the first day of MARCH, 2009, and may change on that day every 6th
month thereafter. Each date on which my interest rate could change is called a "Change Date.”

(B) The Index .

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the six month
Lomdon Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for six-month U.S.

~ dollar-denominated deposits in the London market, as published in The Wail Street Journal. The most recent Index figure

available as of the first business day of the month immediately preceding the month in which the Change Date occurs is
called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding ¥IVE AND 10/100THS
percentage point(s) (5.1000%) to the Current Index. The Note Holder will then round the result of this addition to the
nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantiaily -
equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 10.730% or less than 7.750%.
Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than ONE percentage

point(s) (1.000%) from the rate of interest I have been paying for the preceding six months. My interest rate will never
be greater than 14.750%.

MULTISTATE ADJUSTABLE RATE NOTE-6-Month LIBOR Index (Assumable during Life of Loam) (First Business Day Lookback)—Single
Family--Freddie Mac UNIFORM INSTRUMENT . | Form 5520 3/04 (page 1 of 3 pages)




(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of imy new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes . -

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given to me
and also the title and telephone number of a person who will answer any question I may have regarding the notice.

5. BORROWER’S RIGHT TO PREPAY

I have the right to make payments of Principal at any time before they are due. A payment of Principal only is
known as a "Prepayment.” When I make a Prepayment, I will tell the Note Holder in writing that I am doing so. I may
not designate a payment as a Prepayment if I have not made all the monthly payments due under the Note.

I may make a full Prepayment or partial Prepayments without paying a Prepayment charge. The Note Holder will
use my Prepayments to reduce the amount of Principal that I owe under this Note. However, the Note Holder may apply
my Prepayment to the accrued and unpaid interest on the Prepayment amount before applying my Prepayment to reduce
the Principal amount of the Note. If I make a partial Prepayment, there will be no changes in the due dates of my monthly
payment unless the Note Holder agrees in writing to those changes. My partial Prepayment may reduce the amount of my
monthly payments after the first Change Date following my partial Prepayment. However, any reduction due to my
partial Prepayment may be offset by an interest rate increase.

6. LOAN CHARGES |

If a law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that the interest or
other loan charges collected or to be collected in connection with this loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from me which exceeded permitted limits will be refunded to me. The Note Holder may choose to make this
refund by reducing the Principal I owe under this Note or by making a direct payment to me. If a refund reduces
Principal, the reduction will be treated as a partial Prepayment.

7. BORROWER’S FAILURE TO PAY AS REQUIRED

(A) Late Charges for Overdue Payments

If the Note Holder has not received the full amount of any monthly payment by the end of FIFTEEN calendar days
after the date it is due, 1 will pay a late charge to the Note Holder. The amount of the charge will be 5.0 % of my
overdue payment of principal and interest. I will pay this late charge promptly but only once on each late payment.

(B) Defanlt

If I do not pay the full amount of each monthly payment on the date it is due, I will be in default.

(C) Notice of Default

If 1 am in default, the Note Holder may send me a written notice telling me that if I do not pay the overdue amount
by a certain date, the Note Holder may require me to pay immediately the full amount of Principal which has not been
paid and all the interest that I owe on that amount. That date must be at least 30 days after the date on which the notice is
mailed to me or delivered by other means.

(D) No Waiver By Note Holder |

Even if, at a time when I am in default, the Note Holder does not require me to pay immediately in full as described
above, the Note Holder will still have the right to do so if [ am in default at a later time.

(E) Payment of Note Holder’s Costs and Expenses .

If the Note Holder has required me to pay immediately in full as described above, the Note Holder will have the right
to be paid back by me for all of its costs and expenses in enforcing this Note to the extent not prohibited by applicable
law. Those expenses include, for example, reasonable atiorneys’ fees.

8. GIVING OF NOTICES
Unless applicable law requires a different method, any notice that must be given to me under this Note will be given
by delivering it or by mailing it by first class mail to me at the Property Address above or at a different address if [ give
the Note Holder a notice of my different address. . | |
Any notice that must be given to the Note Holder under this Note will be given by delivering it or by mailing it by
first class mail to the Note Holder at the address stated in Section 3(A) above or at a different address if ] am given a
notice of that different address.

9. OBLIGATIONS OF PERSONS UNDER THIS NOTE _

If more than one person signs this Note, each person is fully and personally obligated to keep all of the promises
made in this Note, including the promise to pay the full amount owed. Any person who is a guarantor, surety or endorser
of this Note is also obligated to do these things. Any person who takes over these obligations, including the obligations of
a guarantor, surety or endorser of this Note, is also obligated to keep all of the promises made in this Note. The Note
Holder may enforce its rights under this Note against each person individually or against ali of us together. This means
that any one of us may. be required to pay all of the amounts owed under this Note.

10. WAIVERS

I and any other person who has obligations under this Note waive the rights of Presentment and Notice of Dishonot,
"Presentment” means the right to require the Note Holder to demand payment of amounts due. “Notice of Dishonor”
- means the right to require the Note Holder to give notice to other persons that amounts due have not been paid.

MULTISTATE ADJUSTABLE RATE NOTE-6-Month LIBOR Index (Assumable during Life of Loan) (First Business Day Iﬂngback)--Shgle
Family--Freddie Mac UNIFORM INSTRUMENT Form 5520 3/04 (page 2 of 3 pages)




11. UNIFORM SECURED NOTE

This Note is a uniform instrument with limited variations in some jurisdictions. In addition to the protections given to
the Note Holder under this Note, a Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”), dated the
same date as this Note, protects the Note Holder from possible losses which might result if I do not keep the promises
which I make in this Note. That Security Instrument describes how and under what conditions I may be required to make
immediate payment in full of all amounts I owe under this Note. Some of those conditions are described as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender
also shall not exercise this option if: (a) Borrower causes to be submitied to Lender information required by
Lender to evaluate the intended mamsferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that 1s
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

WITNESS THE HAND(S) AND SEAL(S) OF THE UNDERSIGNED.

@33.; m _(Seal)

PETER BANKS -Borrawer

SSN: 289-74-6327

(Seal)
-BorTower
SSN:
(Seal)
-BorTower
SSN:

[Sign Original Onlyf

THE SECTION ABOVE DEALING WITH PREPAYMENT IS MODIFIED BY THE ADDENDUM ATTACHED HERETO.

PAY TO THE ORDER OF

WITHOUT RECOURSE
THIS DAY OF
NOVASTAR MORTGAGE, INC.

BY:
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ADDENDUM TO NOTE
(BALLOON FEATURE FOR ADJUSTABLE RATE LOANS)

This addendum is made this 6TH day of MARCH, 2007 and supplements the Note of even date
which is attached hereto and payable to NOVASTAR MORTGAGE, INC. and this addendum is
hereby incorporated therein. The Note and this addendum relate to the pmperty located at:

1418-A NANTUCKET DRIVE
HOUSTON, TEXAS 77057
(property address)

THIS LOAN IS PAYABLE IN FULL AT MATURITY. YOU MUST REPAY THE ENTIRE
PRINCIPAL BALANCE OF THE LOAN AND UNPAID INTEREST THEN DUE. LENDER IS
UNDER NO OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. YOU WILL,
THEREFORE, BE REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS THAT YOU
MAY OWN, OR YOU WILL HAVE TO FIND A LENDER, WHICH MAY BE THE LENDER
YOU HAVE THIS LOAN WITH, WILLING TO LEND YOU THE MONEY. IF YOU REFINANCE
THIS LOAN AT MATURITY, YOU MAY HAVE TO PAY SOME OR ALIL OF THE CLOSING
COSTS NORMALLY ASSOCIATED WITH A NEW LOAN EVEN IF YOU OBTAIN
REFINANCING FROM THE SAME LENDER.

Borrower understands and agrees to the additional terms of the Note set forth above

Qu Rude

Borrower PETER BANKS Borrower

Borrower Borrower

Borrower Borrower




Loan Number 07-N78400

FLOOR RATE
ADDENDUM TO NOTE

THIS FLOOR RATE ADDENDUM is made this 6TH day of MARCH, 2007, and is incorporated into and
shall be deemed to amend and supplement the Adjustable Rate Note (the "Note") of the same date made by
the undersigned (the "Borrower") to0 NOVASTAR MORTGAGE, INC. (the "Lender") and to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date
given by the Borrower to secure the Note, including any Adjustable Rate Addendum attached thereto, and
covering the property described in the Security Instrument and located at:

1418-A NANTUCKET DRIVE, HOUSTON, TEXAS 77057
[Property Address]

AMENDMENT TO NOTE AND SECURITY INSTRUMENT

1. Section 4.(D) of the Note and the correspendmg Section 4.(D) under Additional Cﬂvenant A. of the
Adjustable Rate Rider to the Security Instrument is amended to read and be as follows:

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than 10.750% or
less than 7.750%. Thereafter, my interest rate will never be increased or decreased on any single Change
Date by more than ONE ( 1.000%) from the rate of interest I have been paying for the preceding six
months. My yearly interest rate will never be greater than a maximum rate of 14.750%, or a minimum,
or floor, rate of 7.750%.

2. The disclosure appearing in bold type face on page 1. of the Note is amended to read and be as follows:

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE
AND MY MONTHLY PAYMENT. THIS NOTE LIMITS THE AMOUNT MY INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE AND THE MINIMUM, OR
FLOOR, RATE I MUST PAY. |

3. In the event that the Note is ever sold, assigned or transferred to the Federal National Mortgage
Association or the Federal Home Loan Mortgage Corporation, and the rules and regulations of the
applicable agency do not permit a Floor Rate Addendum with the terms contained herein, then this Floor
Rate Addendum and expressly its amended provisions with respect to establishing a minimum, or floor
rate, shall thereupon terminate and shall be of no further force and effect. Any such termination of this
Floor Rate Addemndum shall be effective as of the first Change Date to occur after the date of any such
sale, assignment or transfer, and thereupon and thereafier the Note shall be in full force and efiect in
accordance with its original terms as set out in Section 4.(D) of the Note as 1f this Floor Rate Addendum
had never been incorporated into or amended the Note.



BY SIGNING BELOW, Borrower acknowledges and agrees to the terms contained in this Floor Rate

Addendum.

PETER B

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Bomower




Loan Number O7-IN78400
ADDENDUM TO PROMISSORY NOTE
(Prepayment)
THIS ADDENDUM is made this 6TH day of MARCH , 2007

and is incorporated into and intended to form a part of the Note dated the same date as thlS
Addendum.

1. The Note is modified to provide that I have the right to make payments of principal at
any time before they are due. A prepayment of all of the unpaid principal is known as a "full
prepayment”. A prepayment of only part of the unpaid principal is known as a "partial

prepayment”.

Except as provided below, I may make a full prepayment or a partial prepayment at any
time without paying any penalty. However, if within the first Two (2) years after the execntion
of the Security Instrument I make a prepayment, I will pay a prepayment charge in an amount
equal to the payment of six (6) months’ advance interest on the amount prepaid during the last
twelve (12) months which is in excess of an aggregate of twenty percent (26%) of the original

principal amount.

If I make a partial prepayment equal to one or more of my monthly payments, the due date
of my next scheduled monthly payment may be advanced no more than one month. If I make a
partial prepayment in any other amount I must still make all subsequent monthly payments as
scheduled.

2. All other provisions of the Note are unchanged by this Addendum and remain in full
force and effect.

If a law, which applies to this loan and which sets a maximum prepayment charge or
prohibits prepayment charges, is finally interpreted so that the prepayment charge to be
collected in connection with this loan exceeds the permitted limits, then (i) any such prepayment
charge shall be reduced by the amount necessary to reduce the charge to the permitted limit, (ii)
if the prepayment charge is prohibited, no prepayment charge will be assessed or collected, or
(iii) if such charge has been paid, any funds above what is permiited by applicable law will be
refunded to Borrower. No prepayment charge will be made if the interest rate would exceed
twelve percent (12.0%) per annum.

et 2/ ] PR Ra

PETER BANKS -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

TEXAS




